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INDEPENDENT AUDITOR'S REPORT

Louisiana Board of Examiners of Nursing Facility Administrators
Department of Health and Hospitals

State of Louisiana

Baton Rouge, Louisiana

| have audited the accompanying financial statements of the Louisiana Board of Examiners of Nursing
Facility Administrators, a component unit of the State of Louisiana, as of June 30, 2005, and for the two
years ended June 30, 2005, as listed in the table of contents. These financial statements are the
responsibility of the Louisiana Board of Examiners of Nursing Facility Administrators management. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audit Standards, issued
by the Controller General of the United States. Those standards require that | plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. |
believe that my audit provides a reasonable basis for my opinion.

As discussed in Note A, the financial statements present only the Louisiana Board of Examiners of
Nursing Facility Administrators, a component unit of the State of Louisiana and do not purport to, and do
not, present fairly the financial position of the State of Louisiana of the Office of the Governor, as of June
30, 2005 and the changes in financial position and ¢cash flows, for the year ended in conformity with
accounting principles generally accepted in the United States of America.

In my opinion, the financial statements refetred to above present faitly, in all material respects, the
financial position of the Louisiana Board of Examiners of Nursing Facility Administrators a component unit
of the State of Louisiana, as of June 30, 2005, and the changes in financial position and cash flows for the
years ended June 30, 2005 and June 30, 2004, in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Audit Standards, | have also issued my report dated August 24, 2005, on
my consideration of Louisiana Board of Examiners of Nursing Facility Administrators internal control over
financial reporting and my test of its compliance with certain provision of laws, regulations, and contracts.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results of my audit.

The Management's Discussion and Analysis and other required supplementary information on Pages 5-8,
respectively, are not a required part of the basic financial statements but are supplementary information
required by the Governmental Accounting Standards Board. | have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, | did not audit the information and
express ne opinion on it.



Independent Auditor's Report
August 24, 2005
Page 2

My audit was conducted for the purpose of forming an opinion on the financial statements taken as a
whole. The supplementary information listed in the table of contents is presented for purposes of
additional analysis and is not a required part of the basic financial statements of Louisiana Board of
Examiners of Nursing Facility Administrators. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in my opinion, is fairly presented in all
material respects in relation to the financial statements taken as a whole,

Baton Rouge, LA
August 24, 2005
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Report on Compliance and on Internal Control over Financial Reporting Based Upon An Audit of the
Financial Statements Preformed in Accordance with Government Auditing Standards

Louisiana Board of Examiners of Nursing Facility Administrators
Department of Health and Hospitals

State of Louisiana

Baton Rouge, Louisiana

I have audited the financial statement of the Louisiana Board of Examiners of Nursing Facility
Administrators, a component unit of the State of Louisiana, as of June 30, 2005 and for the two years
ended June 30, 2005, and have issued my report thereon dated August 24, 2005. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America and standards
applicable to financial audits contained in Gevernment Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Louisiana Board of Examiners of Nursing Facility
Administrators, a component unit of the Department of Health and Hospitals, State of Louisiana, financia!
statements are free of material misstatement, | performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on the compliance with
those provisions was not an objective on my audit and, accordingly, | do not express such an opinion. The
results of my test disclosed instances of noncompliance that are required to be reported under Government
Auditing Standards and which are described in the accompanying schedule of findings and questioned cost as
item 2005-01. However, | noted certain immaterial instances of nencompliance that | have reported to
management of Louisiana Board of Examiners of Nursing Facility Administrators, Inc. in a separate letter
dated August 24, 2005.

Internal Control Over Financial Reperting

In planning and performing my audit, | considered Louisiana Board of Examiners of Nursing Facility
Administrators internal control over financial reporting in order to determine my auditing procedures for the
purpose of expressing my opinion on the basic financia! statements and not to provide an opinion on the
internal control over financial reporting. My consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control over financial reporting that might be materiai
weaknesses. A material weakness is a condition in which the design or operation of one or more of the
specific internal control structure elements does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the basic financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned functions. |
noted no matters invelving the internal controt over financial reporting and its operation that [ considered to be
material weaknesses. However, | noted certain immaterial instances of involving the internal control over
financial reporting that | have reported to management of Louisiana Board of Examiners of Nursing Facility
Administrators, Inc. in a separate letter dated August 24, 2005.

This report is intended solely for the information of management and interested federal and state agencies

and is not intended to be and should not be used by anyone other than these specified parties. However,
this report is a matter of public record and its distribution is not limited.

Petssd 4K

Baton Rouge, LA
August 24, 2005



LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS

The Management's Discussion and Analysis of the Louisiana Board of Examiners of Nursing
Facility Administrators’ financial performance presents a narrative overview and analysis of
Louisiana Board of Examiners of Nursing Facility Administrators’ financial activities for the year
ended June 30, 2005. This document focuses on the current year's activities, resulting changes, and
currently known facts in comparison with the prior year's information. Please read this document in
conjunction with the Louisiana Board of Examiners of Nursing Facility Administrators’ financial
statements.

FINANCIAL HIGHLIGHTS

* The Louisiana Board of Examiners of Nursing Facility Administrators’ assets exceeded its
liabilities at the close of fiscal year 2005 by $56,750 which represents a 13.08% decrease from
last fiscal year.

* The Louisiana Board of Examiners of Nursing Facility Administrators’ revenue decreased
$36,853 (or 11%) and the net results from activities decreased by $18,606 (or 186.06%).

OVERVIEW OF THE FINANCIAL STATEMENTS

The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged
in Business-Type Activities established by Governmental Accounting Standards Board Statement 34,
Basic Financial Statements—and Management's Discussion and Analysis—for State and ) ocal
Governments.

Management's Discussion and Analysis

Basic Financial Statements

Required supplementary information
(other than MD&A)

These financial statements consist of two sections - Management’s Discussion and Analysis (this
section}), and the basic financial statements (including the notes to the financial statements).

Basic Financial Statements

The basic financial statements present information for the Louisiana Board of Examiners of Nursing
Facility Administrators as a whole, in a format designed to make the statements easier for the reader
to understand. The statements in this section include the Statement of Net Assets; the Statement of
Revenues, Expenses, and Changes in Fund Net Assets; and the Statement of Cash Flows.

4



LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS

The Statement of Net Assets presents the current and long-term portions of assets and liabilities
separately. The difference between total assets and total liabilities is net assets and may provide a
useful indicator of whether the financial position of the Louisiana Board of Examiners of Nursing
Facility Administrators is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents information
showing how Louisiana Board of Examiners of Nursing Facility Administrators’ assets changed as
a result of current year operations. Regardless of when cash is affected, all changes in net assets are
reported when the underlying transactions occur. As a result, there are transactions included that will
not affect cash until future fiscal periods.

The Cash Flow Statement presents information showing how Louisiana Board of Examiners of
Nursing Facility Administrators’ cash changed as a result of current year operations. The cash flow
statement is prepared using the direct method and includes the reconciliation of operating income (loss)
to net cash provided (used) by operating activities (indirect method) as required by GASB 34.

FINANCIAL ANALYSIS OF THE ENTITY

Statement of Net Assets
as of June 30
(in thousands)

Tofal
2005 2004 2003

Current and other assets $ 246 211 § 221
Capital assets

Total assets 246 211 221
Other liabilities 97 146 166
Long-term debt outstanding 92 0 0

Total liabilities 189 1486 166
Net assets:

Invested in capital assets, net of debt

Restricted

Unrestricted 57 65 55

Total net assets $ 57 65 % 55

—_——— ———————_— p——————

Unrestricted net assets are those that do not have any limitations on what these amounts may be used
for.

5



eyt e

LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
Statement of Revenues, Expenses, and Changes in Fund Net Assets
for the years ended June 30
(in thousands)

TOTAL
2005 2004 2003

Qperating revenues $ 312 $ 349 % 334
Operating expenses (321) {340) 330

Operating income(fossj (9} 9 4
Non-gperating revenues(expenses) 1 1 1

Income(loss) before transfers (8) 10 5
Transfers in
Transfers out

Netincrease{decrease) in net assets $ (8) $ 10 $ 5

The Louisiana Board of Examiners of Nursing Facility Administrators’ total revenues decreased
by $36,753 or (11%). The total cost of all programs and services decreased by $18,291 or 5%.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of June 30, 2005, the Louisiana Board of Examiners of Nursing Facility Administrators
had capital assets of $181,997.

Debt

The Louisiana Board of Examiners of Nursing Facility Administrators had no bonds outstanding at
year-end but did have a note outstanding in the amount of $92,381 for real estate owned.

The Louislana Board of Examiners of Nursing Facility Administrators has no claims and
judgments outstanding at year-end.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Louisiana Board of Examiners of Nursing Facility Administrators elected and appointed
officials considered the following factors and indicators when setting next year's budget, rates, and
fees. These factors and indicators include:
+ Operating Revenues were based upon the number of Administrator licenses issued, and the
maintaining of a nurses aid registar for the Louisiana Department of Hospitals each year with no
anticipation in increases.



LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS

+ Operating Expenses were projected based upon the cost of providing these services over the
past four years with no anticipation in increases or decreases.

CONTACTING THE LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY
ADMINISTRATORS

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Louisiana Board of Examiners of Nursing Facility
Administrators’ finances and to show the Louisiana Board of Examiners of Nursing Facility
Administrators’ accountability for the money it receives. If you have questions about this report or
need additional financia! information, contact Charlie Kelly, Acting Executive Director through the
Board's office at (225) 295-8571.
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATEMENT OF NET ASSETS
AS OF JUNE 30, 2005

ASSETS
Current assets:
Cash 3 59,478
Accounts receivables 7,535
Total current assets 67,013
Noncurrent Assets:

Capital assets net of accurnulated depreciation 179,252
Total assets $ 246,265
LIABILITIES
Current liabilities:

Accounts payable $ 3,383

Payroll taxes payable 2,751

Deferred revenue 86,920

Note payable - due within one year 18,580

Total current liabilities 111,634

Noncurrent liabilities:

Note payable - due after one year 73,801
Compensated absences 4,080
Total noncurrent liabilities 77,881
Total liabilities 189,515
NET ASSETS
Invested in capital assets, net of
related debt 86,870
Unrestricted (30,120)
Total net assets $ 56,750

The notes are an integral part of this statement.
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2005 and 2004

2005 2004

OPERATING REVENUES

Licenses and fees. $ 195,606 198,370

Nurse aide certification cards 62,934 30,367

Interagency agreement 53,621 95,395

Miscellaneous 24,782

Total operating revenues 312,161 348,914

OPERATING EXPENSES

Personnel services and related benefits 208,291 195,947

Operating services 51,080 82,207

Material & supplies 13.655 12,752

Professional fees 35,993 41,987

Travel 6,605 6,653

Depreciation 2,745

Interest 4,886

Total operating expenses 321,255 339,546

Operating income (loss) (9.094) 9,368
NONOPERATING REVENUES

Investment income 555 699
Income (loss) (8,539) 10,067
Total net assets-beginning {(Note 11) 65,289 55,222
Total net assets-ending $ 56,750 65,289

The notes are an integral part of these financial statements.
9
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2005 and 2004

Cash Flows from Operating Activities:
Cash receipts from customers
Cash payments to other suppliers for goods and services
Cash payments to employees for services
Interest paid
Net cash provided {used) by operating activities

Cash Flows From Investing Activities:
Proceeds from loan for building
Principal payments on loan
Purchase of building
Interest received
Net cash provided (used) by investing activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

RECONCILIATION OF OPERATING INCOME AND NET CASH

PROVIDED BY OPERATING ACTIVITIES
Operating income (loss)
Adjustments to reconcile operating income to net
cash provided (used) by operating activities:
Deprecation
Change in assets and liabilities
Accounts receivable
Prepaid experses
Accounts payable
Payroll tax liability
Compensated absences
Deferred revenue
Net cash used by operating activities

The notes are an integral part of these financial statements.
10

2005 2004
$ 276,361 $ 333,741
(105,980) (141,237)
(211,686) {204,658)
(4,886) -
{46,191) (12,154)
106,250 -
{13,869) -
(181,997) -
555 699
(89,061) 699
(135,252) (11,455)
194,730 206,185
$ 59478 % 194,730
3 (9,094) $ 9,368
2745
9,232 (7,089)
4,885
1,353 (2,523)
1,854 (4,064)
(16,481) 2,442
(35,800) (15,173)
$ (46,191} $ (12,154)
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Introduction

The Louisiana Board of Examiners of Nursing Facility Administrators (the Board) is a component unit of
the State of Louisiana Created within the Louisiana Department of Health and Hospitals, as provided by
Louisiana Revised Statutes (LSA-R.S) 36:803. The Board is composed of thirteen members, ten are
ex-officio members from various health care agencies and three are appointed by the governor. Each
board member serves three-year terms. The Board is responsible for developing, imposing, and
enforcing standards for nursing facility administrators, issuing licenses, investigating complaints, and
developing and maintains a federally mandated Certified Nurse Aide Registry. The board jssues Nurse
Aide Certification cards biannually for a $10 fee. Operations of the board are funded with self-
generated fees and reimbursements through an interagency agreement with DHH. As of June 30,
2005, there are xxx licensed administrators in the state. The board has five employees

Reporting Entity

Section 2100 of the GASB Ceodification of Governmental Accounting and Financial Reporting Standards
{GASB Codification) established criteria for determining the governmental reporting entity and component
units that should be included in the reporting entity. In conformance with GASB Codification Section 2100,
this entity is a component unit of the State of Louisiana because the board is not legally separate and the
state holds the board’s corporate powers. The accompanying basic financial statements present only the
transactions of the Louisiana Board of Examiners of Nursing Facility Administrators, a componsnt unit of
the State of Louislana.

Basis of Presentation

The financial statements of the Board are prepared in accordance with accounting principles generally
accepted in the United States of America. The Board's reporting entity applies all relevant Governmental
Accounting Standards Board (GASB) pronouncements and applicable Financial Accounting Standards
Board (FASB) proncuncements and Accounting Principles Board {APB} opinions issued on or before
November 30, 1989, unless they conflict with GASB pronouncements. The Board may also apply

all FASB pronouncements or interpretations issued after November 30, 1989, except for those that
conflict with or contradict GASB pronouncements,

Basis of Accounting

The accompanying financial statement have been prepared in conformity with general accepted
accounting principles (GAAP) generally accepted in the United States of America using the accruat basis
of accounting. Revehues are recognized in the accounting perfod in which they are sarmed and
expenses are recognized in the period incurred.

Use of Estimates

The preparation of financial statements inconformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of asses and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual resuits could differ from those estimates.

11



LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Con't.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest bearing demand deposits, and time deposits. Cash
equivalents inciude amounts in time deposits that mature within 90 days after year end and other
investments with original maturities of 90 days or less. Under state law, the district may deposit funds in
demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under
Louisiana law or under the laws of the United States.

Under state law, the districts may invest in United States bonds, treasury notes, or certificates. These
are classified as investments if their original maturities exceed 90 days. However, if the original
maturities are 90 days or less, they are ¢lassified as cash equivalents.

Capital Assets

Capital assets purchased in excess of $5,000 are recorded at historical cost and depreciated over their
estimated useful lives(excluding salvage value). Estimated useful live is management’s estitnate of how
long the asset is estimated to meet service demands.  Straight line depreciation is used based on the
following estimated useful lives:

Furniture 5-7 years
Equipment 5-10 years

Deferred Revenues

Licenses are renewable on July 1 of each year. License renewals that are received before this renewal
date are recorded as deferred revenues.

Revenues and Expenses

Revenues and expense are recorded on the accrual basis of accounting. Operating revenues and
expenses include income and expenditures related to the continuing operation of the license Board.
Principal operating revenues are license renewals. Principal operating expenses are the costs of
providing services and include administrative expenses. Other revenues and expenses are classified as
non-operating in the financial statements. Licenses are renewed on July 1, of each year. Using the
accrual method of accounting, the revenues for licenses are recorded in the Statement of Revenue,
Expenses and Changes in Fund Net Assets as earned. Expensas are recorded as they are incurred.

Employee Compensated Absences

Employees earn and accumulate vacation and sick leave at varying rates, depending on their years of
service. Each employee may accumulate an unlimited amount of vacation and sick leave. After an
employee is terminated they are compensated for up to 300 hours of unused vacation at their current rate
of pay. The cost of current leave privileges are recognized as a current-year expense. The cost of leave
not requiring current resources is recorded as a long-term obligation.

Encumbrances

Encumbrance accounting is used to record purchase orders as they are incurred to reserve that partion of
the application appropriation. This method of accounting is not employed.

Statement of Cash Fiows

This statement is prepared using the direct method. For purposes of this statement, this entity considers
all highly liquid investments with a maturity of three months or less when purchased as a cash equivalent.
12



LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to Financial Statements
2. ACCOUNTS RECEIVABLE

The Boards receivables are for unpaid amounts due from DHH. No allowance for doubtful accounts has
been established.

3. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposits and are secured by the Federal Deposit Insurance Corporation
insurance. Under state law these deposits must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal
deposit insurance must equal or exceed the amount on deposit. At year end, the deposit balance was
secured from risk by federal deposit insurance (Category 1):

4. CAPITAL ASSETS

Capita) assets consist of a building that is carried at cost. Depreciation is computed using the straight-line
method over the estimated live of forty years.

Accumulated Book
Building Depreciation Value
Balance at July 1, 2003 $ - -
Additions
Deletions
Balance at June 30, 2004 0 0
Additions 181,997 2,745 179,252
Deletions
Bajance at June 30, 2005 3 181,897 2,745 179,252

5. DEFINED BENEFIT PENSION PLAN

The employees of the Board are members of Louisiana State Employees’ Retirement Systern (LASERS),
a multiple-employer defined benefit pension plan. LASERS is a component unit of the State of Louisiana
included in the State's CAFR as a pension trust fund. LASERS was established and provided for within
Title 11 Chapter 401 of the Louisiana Revised Statutes. LASERS is a statewide public retirement system
for the benefit of state employees, which is administered by a separate board of trustees. LASERS issues
a publicly available financial report that includes financial statements and required supplementary
information for the defined benefit pension plan. This report can be obtained by wriling to LASERS, 8401
United Plaza Blvd, PO Box 44213, Baton Rouge, LA 70809 or can be obtained from their web site
www.lasers state.la.us.

All state employees except certain classes of employees specifically excluded by Statute become
members of LASERS as a condition of employment unless they elect to continue as a contributing
member in any other retirement system for which they remain eligible for membership.

LASERS administers retirement, disability, death and survivor benefits to employees and beneficiaries of
employees of this state employee retirement system. The age and years of creditable service required in
order for a member to retire with full benefits are established by Statute and vary depending on the
member's employer and job classification. The substance majority of member may retire with full benefits
at ages ranging from any age upon completing thirty years of creditable service, to age sixty upon
completing ten years of creditable service. Additionally, members may chose to retite with 20 years of
service at any age, with an actuarially reduced benefit.

13



LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to Financial Statements
5. DEFINED BENEFIT PENSION PLAN {Con't)
State law provides for fiscal year 2005, 2004, and 2003 contribute rates of 7.5% by employees and 17.8%
15.8% and 14.1% by employers for 2005, 2004, and 2003 respectively. Contribution requirement to the
System are set by Statute and differ from the contribution requirement determined using actuarial
methods. The contributions to the system for the years ended June 30, 2005, 2004, and 2003 were

$26,938; $22,991; and $18,726, respectively. The contributions equaled the required contributes set by
Statute.

6. OPERATING LEASES

Operating leases are for office space and equipment. Total payments for operating leases during the
fiscal year ended June 30, 2005 and 2004 were $14,448 and $44,630, respectively. There are no future
annual operating lease payments as of June 30, 2005.

7. LITIGATIONS

There are not pending litigations or claims against the Board at year end.

8. LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligations for the two years ended June 30:

A note was obtained on September 13, 2004, with an original balance of $106,250 payable over a period

of § years from the date thereof bearing interest at a rate of 6.5% for the purchase of a building with
monthly payments of $2,078.

Note Compensated Due Within
Payable Absences Total One Year
Balance at July 1, 2003 $ - 18,119 18,119 § -
Additions 5,488 5,488
Deletions 3,046 3,048
Balance at June 30, 2004 20,561 20,561 0
Additions 106,250 4,004 110,254 19,519
Deietions 13,869 20,485 34,354
Balance at June 30, 2005 $ 92,381 4,080 96,461 § 19,519

The five year annual requirements to amortize the ahove certificates outstanding at year end are as
follows:

Principal

Amount Interest Payment
2006 $ 24,936 5,222 19,714
2007 24,936 4110 20,826
2008 24,936 2,715 22,221
2008 24,936 1,227 23,709
2010 5,064 53 5,811
$ 105,708 13,327 92,381

'l
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Notes to Financial Statements

9. INTERAGANCY AGREEMENT

The Board has entered in an agreement with the Department of Health and Hospitals (ODHH) to provide
reimbursement of cost for maintenance of a Certified Nurse Aide Registry. The Board is reimbursed for
cost then reduced by revenues derived from the production of the Nurse Aide Certification Card.

The Board's reimbursements from DHH for the years ended June 30, 2005 and 2004, were $53,621 and
$95,395, respectively. The Board has a receivable due from DHH of $7,575 and $16,767 for the years
ended June 30, 2005 and 2004, respectively. This agreement expired June 30, 2005, and is presently
being negotiated for continuance in future years.

10. BOARD MEMBERS' PER DIEM

The Board members are paid per diem of $75 per day for each day in actual attendance of board meetings
and for attending to official business of the Board.

11. RESTATEMENT OF PRIOR PERIOD FUND NET ASSETS

An adjustment is being made to recognize license renewals received before June 30 in the year when the
licenses become effective. Licenses are renewed effective July 1 of each year. License renewals were
previously recognized in the year of collection and an account receivable was recorded to estimate
revenues collected between July 1 through February of the subsequent year. A deferred revenue is being
established to recognize the revenues for license renewals in the fiscal year of their effective renewal date.

Net fund assets June 30, 2003 $ 231,755

Accounts receivable ( 38,640 )

Deferred revenues { 137,893 )
Net fund assets June 30, 2003, restated $ 55,222

15
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Schedule of Board Members’ Per Diem
Two Years Ended June 30, 2005 and 2003

2005 2004

A. A Kelley, Jr. $ 900 1,425
Mark Cartwright 375 375
Robert Rimes 375 225
Harold Gamburg 1,275 750
John Matessino 525 750
Joseph Hamrick 1,575 750
Elizabeth Humphrey 75 225
Ed Smith 675 525
Henry Burch 0 0
Martin Stott 375 375
JC Davis 2,831 5,112

$ 8,981 10,512
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Summary of Findings and Questioned Costs
For the two years ended June 30, 2005

A, SUMMARY OF AUDIT RESULTS
Financial statements
Type of auditor's report issued: Unqualified

Internal control over financial reporting:

Material weaknesses identified? ___Yes_X No
Reporting conditions identified that are considered material weaknesses? ___Yes _X No
Noncompliance material to financial statements? X Yes__ No

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

2005-01 Documents Not Available for Observation

Criteria: Revised Statute RS 44:36 require the retention of records for a minimum of three years.
Condition: The bank statement for November and December 2004, were not available for review.

Recommendation: A filing system needs to be established and maintained to assure that all records are
maintained in accordance with laws and regulations.
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Summary of Prior year Findings and Questioned Costs
For the two years ended June 30, 2003

Compliance ~ Payments in Excess of Contract Limit

Criteria: The Board exceeded the contract limit on a professional services contract and failed to obtain
proper approval of a contract amendment.

Recommendation: The board should implement procedures to monitor contract payments and comply with
state regulations regarding amendments to professional services contracts.

Current Status: The contracts reviewed did not have any amounts paid that were in excess of the contract
limit.

Internal Control weakness over Nurse Aide Certification Card Fees

Criteria: Existing procedures are not sufficient to account for the disposition of the pre-numbered Nurse
Aide Certification Card's and do not include a way to match card numbers with cardholders’ names.

Condition; Failure to perform a full reconciliation of the certification cards could inhibit the timely detection
of errors and/or fraud.

Recommendation: Develop procedures to reconcile nurse aide certification card issued to the certification
card fees collected, including the ability to link the cad number issued to the individual cardholder.

Current Status: A log of certification cards is being maintained daily identifying the first and last card issued
during the day and a count of discarded or voided card, which are maintained. The number of card issued
in the log as compared to the reported income was observed, the differences for both fiscal years were
insignificant. The Board is also able to locate a card number by using a cardholder’s name.

Internal Control Weakness over Annual Registration Fees

Criteria: Numerous errors were identified in the manual records of registration fees pre-numbered
receipts, notebooks, binders and labels.

Recommendation: Computerize the recordkeeping process relating to the annual registration fees.

Current Status: A computerized recording process has not been established to account for the annual
registration fees.

Lack of Controls over Time and Attendance

Criteria: For the second consecutive audit, the Board did not adhere to the established time and
attendance policy or state regulations. Forms requesting leave were not completed by the employee.

Recommendation: Employees requesting leave or returning from unexpected leave should complete a
form and have the executive director approve the form.

Current Status: From my observations, the form requesting leave were being prepared and approved by
the exscutive director.
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LOUISIANA BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
DEPARTMENT OF HEALTH AND HOSPITALS
STATE OF LOUISIANA

Summary of Prior year Findings and Questioned Costs
For the two years ended June 30, 2003

Errors in Time and Attendance records and Leave Balances

Criteria: Several errors were found regarding time sheets and leave balances. Time sheets were not
approved timely or could not be locate, time sheets were not signed by employees, errors in the posting of
sick and annual leave.

Recommendation: To establish procedures to ensure that time and attendance records are approved
timely and all leave is accurately posted to the leave records.

Current Status: From observations made, time and attendance records were being signed by the
employee and approved by the director and annual leave was being accounted for properly.
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BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS
STATE OF LOUISIANA
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STATE OF LOUISIANA

BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS (BTA)
BALANCE SHEET

AS OF JUNE 30, 2005

ASSETS
CURRENT ASSETS:
Cash and cash equivalents (Note C1) $ 59438
Investments (Note C2)
Receivables (net of allowance for doubtful accounts){(Note L)
Due from other funds (Note Y) 7,535
Due from federal government
Inventories
Prepayments
Notes receivable
Other current assets
Total current assets 67,013
NONCURRENT ASSETS:
Restricted assets {Note F):
Cash
Investments
Receivables
Notes receivable
Capital assets {net of depreciation){Note D)

Land 27 300
Buildings and improvements 151,952
Machinery and equipment
Infrastructure
Construction in progress
Other noncurrent assefs
Total noncurrent assets 179,252
Total assets 3 246,265
LIABILITIES
CURRENT LIABILITIES:
Accounts payable and accruals {(Note V) 3 3,382

Due to other funds (Note Y}
Due to federal government

Deferred revenues 86,920
Amounts held in custody for others
Other current liabilities 2,751

Current portion of long-term liabilities:
Contracts payable
Reimbursement contracts payable
Compensated absences payable {Note K}
Capital lease obligations - (Note J)
Notes payable 18,580
Liabilities pavable from restricted assets (Note Z)
Bonds payable
Other long-term liabilities
Total current liabilities 111,633
NON-CURRENT LIABILITIES:
Contracts payable
Reimbursement contracts payable
Compensated absences payable (Note K)
Capital lease obligations (Note J)

Notes pavyable 73,802
Liabilities payable from restricted assets {Note 2)
Bonds payable
Other long-term liabilities 4,080
Total long-term liabilities 77,882
Total liabilities 189,515
NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Capital projects
Debt service

Unemployment compensation
Other specific purposes
Unrestricted 56,750
Total net assets
Total liabilities and net assets 3 246,265

The accompanying notes are an integral part of this financial statement.
Statement A



STATE OF LOUISIANA
BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS (BTA)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2005

OPERATING REVENUES
Sales of commodities and services $

Assessments

Use of money and property

Licenses, permits, and fees 195,606
Other 116,565
Total operating revenues 312,161
OPERATING EXPENSES
Cost of sales and services
Administrative 313,624
Depreciation 2,745
Amortization
Total operating expenses 316,369
Operating income(loss) {4,208)
NON-OPERATING REVENUES(EXPENSES)
State appropriations
Intergovernmental revenues (expenses)
Taxes
Use of money and property 535
Gain (loss) on disposal of fixed assets
Federal grants
Interest expense {4,886)
Other
Total non-operating revenues{expenses) {4,331)
Income(loss) before contributions and transfers {8,539)
Capital contributions
Transfers in
Transfers out
Change in net assets (8.539)
Total net assets — beginning as restated 65,289
Total net assets — ending $ 56,750

The accompanying notes are an integral part of this financial statement.
Statement B



STATE OF LOUISIANA

BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS (BTA)
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2005

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Assets
BTA $ 321,255 § 312,161 $ $ $ (9,094)

General revenues:;
Taxes

State appropriations
Grants and contributions not restricted to specific programs

Interest 555
Miscellaneous
Special items
Transfers
Total general revenues, special items, and transfers 555
Change in net assets (8,539)
Net assets - beginning 65,289
Net assets - ending $ 56,750

Statement C



STATE OF LOUISIANA

BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS (BTA)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2005

Cash flows from operating activities
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services
Payments in lieu of taxes
Internal activity-payments to other funds
Claims paid to outsiders
Other operating revenues({expenses)
Net cash provided(used) by operating activities

Cash flows from non-capital financing activities
State appropriations
Proceeds from sale of bonds
Principal paid on bonds
Interest paid on bond maturities
Proceeds from issuance of notes payable
Principal paid on notes payable
Interest paid on notes payable
Operating grants received
Other
Transfers In
Transfers Out
Net cash provided(used) by non-capital financing activities

Cash flows from capital and related financing activities
Proceeds from sale of bonds
Principal paid on bonds
interest paid on bond maturities
Proceeds from issuance of notes payable
Principal paid on notes payable
Interest paid on notes payable
Acquisition/construction of capital assets
Proceeds from sale of capital assets
Capital contributions
Other
Net cash provided{used) by capital and related
financing activities

Cash flows from investing activities
Purchases of investment securities
Proceeds from sale of investment securities
Interest and dividends earmned on investment securities
Net cash provided(used) by investing activities
Net increase{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of vear

The accompanying notes are an integral part of this statement.

Statement D

276,361

(105,980}

{211,726}

{4,886)

106,250

(13.869)

(181.997)

555

$

$

(41,345)

{4,886}

{89.616)

565

(135,292)

194.730

50.438




STATE OF LOUISIANA

BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS (BTA)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2005

Reconciliation of operating income(loss) to net cash provided(used) by operating activities:

Operating income{loss)
Adjustments to reconcile operating income(loss) to net cash

Depreciation/amortization

Provision for uncollectible accounts

Changes in assets and (iabilities:
{Increase)decrease in accounts receivable, net
{Increase)decrease in due from other funds
{Increase)decrease in prepayments
(Increasejdecrease in inventories
{Increase)decrease in other assets
Increase{decrease) in accounts payable and accruals
Increase(decrease) in accrued payroll and related benefits
increase{decrease) in compensated absences payabie
Increase{decrease} in due to other funds
Increase(decrease) in deferred revenues
Increase(decrease) in other liabilities

Net cash provided(used) by operating activities

Schedule of noncash investing, capital, and financing activities:

Borrowing under capital lease $

$ (4,208}

2,745

9,192

1,353

(16,481

(35.800]

1,854

& (41,345}

Contributions of fixed assets

Purchases of equipment on account

Asset trade-ins

Other (specify)

Total noncash investing, capital, and
financing activities: 3

{Concluded)
The accompanying notes are an integral part of this statement.

Statement D



STATE OF LOUISIANA

BOARD OF EXAMINERS OF NURSING FACILITY ADMINISTRATORS (BTA)
Notes to the Financial Statement

As of and for the year ended June 30, 2005

INTRODUCTION

The Board of Examiners of Nursing Facility Administrators (BTA) was created by the Louisiana State Legislature
under the provisions of Louisiana Revised Statute 37.2501. The following is a brief description of the operations
of Board of Examiners of Nursing Facility Administrators (BTA) which includes the parish/parishes in which the
(BTA) is located:

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards
Board (GASB) to promulgate generally accepted accounting principles and reporting standards with
respect to activities and transactions of state and iocal governmental entities. The GASB has issued a
Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This
codification and subsequen